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SUBJECT: TAX TREATY NEGOTIATIONS 
REF: SEOUL 7782 

1. DEPT. HAS BEEN CONTACTED REPEATEDLY OVER LAST TWO 
WEEKS BY KOREAN EMBASSY/WASHINGTON REGARDING PROPOSED TAX 
TREATY. ECON. COUNSELOR INDICATED HIS UNDERSTANDING 

THAT TREATY WAS TO BE SIGNED IN MID OCTOBER, WHICH WAS 
SURPRISE TO DEPT. AND TREASURY. WE ASSUME THIS IS RESULT 
OF SOME MISUNDERSTANDING BETWEEN ROK MOFA AND EMBASSY 
WASHINGTON. 

2. WE HAVE EXPLAINED TO ROK EMBASSY THAT KOREAN TEXT 
WAS RECENTLY SUBMITTED FOR OFFICIAL TRANSLATION. 

OFFICIAL TRANSLATION BY DEPT 

LANGUAGESERVICE CANNOT BEGIN UNTIL NOVEMBER 2, AND WILL 
TAKE APPROXIMATELY TWO WEEKS TO COMPLETE. ANY DISCREPAN- 
CIES BETWEEN TRANSLATION AND ENGLISH TEXT MUST THEN BE 
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EXISTS TO CHANGE ENGLISH OR KOREAN TEXTS. ONCE THESE 
STEPS ARE COMPLETED, TEXT COMES BACK TO STATE WHERE A WEEK 

IS NEEDED TO PREPARE AND OBTAIN APPROVAL OF A CIRCULAR 
175, THE AUTHORITY TO SIGN. TREATY MUST THEN BE SIGNED, 
SUBMITTED TO WHITE HOUSE, AND TRANSMITTED TO SENATE. 

3. SENATE FOREIGN RELATIONS COMMITTEE HAS BEGUN 
ANALYSIS (IN CONSULTATION WITH JOINT COMMITTEE ON 
INTERNAL REVENUE TAXATION) OF OTHER TAX TREATIES WHICH 
HAVE BEEN PENDING FOR UP TO TWO YEARS (ROMANIA, ICELAND, 
USSR AND POLAND). IT IS IMPROBABLE THAT THE 

JOINT COMMITTEE, GIVEN THEIR PRESENT WORK SCHEDULE WITH 
TAX REFORM, WOULD BEGIN AN ADDITIONAL ANALYSIS OF THE 
KOREAN TAX TREATY EVEN IF IT WAS ALREADY SIGNED AND 
WE COULD TRANSMIT IT NOW. IN FACT, TREASURY DOES NOT 

ANTICIPATE PASSAGE THIS SESSION OF U.S.-EGYPTIAN TAX 
TREATY, WHICH WAS SIGNED OCT. 28 DURING SADAT VISIT. 

4. A MINIMUM OF ABOUT ONE MONTH WILL THEREFORE BE 
REQUIRED, EVEN IF THERE ARE NO LANGUAGE DIFFERENCES TO 
RESOLVE BEFORE USG CAN CONSIDER SIGNING. WE SEE NO 

NEED TO ACCELERATE NORMAL PROCEDURE SINCE SENATE USUALLY 
CONSIDERS ALL PENDING TAX TREATIES ONLY ONCE EACH SESSION, 
AND WE WILL LIKELY HAVE TO WAIT UNTIL 1976 FOR EARLIEST 
POSSIBLE PASSAGE. 

5. ABOVE INFO, WHICH HAS BEEN PASSED TO ROK EMBASSY, 

SHOULD ALSO BE GIVEN TO MOFA. PLEASE ADVISE IF ROK 
EMBASSY POSITION REFLECTS ATTACHMENT OF INCREASED 
POLITICAL SIGNIFICANCE TO EARLY SIGNING, OR WHETHER 
THIS IS CASE OF SIMPLE MISUNDERSTANDING. INGERSOLL 
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